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QUESTIONS 3Y CAPTAIN UAiIN TO THE WITNESS THROUGH THE INTERPRETER: 

Q You are the same Mr. Schellenberg who has been Interrogat- 
ed by members of the O'Tlcd of Chief of Counsel previously, and you 
understand that the statement i you make are made under oath? 

A Yes, sir. 

Q Mr. Schellenber g, did you ever know a man by the name of 
Thiele? 

A Yob. 

Q And WQ3 ho a member of the OKW? 

A Yos. 

Q Did you ever know of a company by the name of Standard 
Electric Company? 

A Yes* 

Q What was the Standard Electric Company? 

A The Standard Electric Company was a concern made up of 

American capital. It combined several German firms in the alectrlofl 
industry* It was one of the most Important conceit that existed in 
Germany. It comprised such important firuii as Lorenz, A.G., the 
most important radio and teletype company. This concern was suppos- 
ed to be dissolved and confiscated as enemy property. This was be- 
causa it had had relations with firms in countries ocoupied by 
Germany or allied against Germany. General Thiele was against the 
Confiscation and dissolution of said company for feanons of pro- 
duction. I was opposed to it because I wanted to maintain this 
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concern as a bridge tc the United States, 
q For espionage purposes? 

A It nas only for business reasons. In order to conduct 

business talks later on, tr.at I wanted to preserve this concern. So_ 
far as the elements of Standard Electric located in European countries 
were concerned, I did want tc traintein it for reasons of espionage. 
This was the reason, at least, that 1 stated, and repeated at a 
later stage in meetings v/ith the Helch Economic Ministry; otherwise 
I wouldn’t have had a leg to stand on In my fight to retain the 
Company in business. Together with Thiele, I accomplished the pre- 
servation of that concern in such a manner that a European holding 
company called European 3tandord Electric was founded. All the 
component sections had one representative in that holding company. 

Q Lot a« ask this question! This holding company which was 

set up was solely controlled by German Interests, is that correct? 

In other words, it was a German holding company which was set up by 
German Interests to include such a company as the Standard Electric 
Company, the capital of which was not all Carman; is that right? 

A The holding company was founded without capital. It was 
merely an administrative holding company. It received through this 
sort of clover game the American capital invested In German companies. 

q Exactly. But it wa3 a means by which you were able to 
maintain the Standard Electric Company in business even though the 
Standard Electric Company was basically made up of American capital, 
because it was part and parcel of this holding company which was, in 
effect, a German, as you put it, administrative organisation; is 
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A. Yea, that la correct. 

q Now, W9s the Lorenz Company likewise a part of this 
holding corporation or holding company? 

A All companies affiliated in the Standard Electric Company 
wore subject to this holding company* 

Q, Tfhat was the relationship of the I.T. 3c T. ( Interna ti onal 
Telephone & Telegraph) with the Standard Electric and the holding 
company you mentioned* 

A I don't recall exactly whether the I.T. A T. was a part of 
the American controlled Standard. I believe yes, Just like the 
Tungsram in Budapest* 

Q But you are certain that the I.T.A T, was a part of this 
holding company , is that correct? 

A I do not recall whether the i.T.&T. had made a contract 
with the holding company, but it was discussed. I believe Just 
like Tungsram in Hungary, I.T. AT* made a contract with the holding 
company. 

Q And what was the general Import or purpose of that contraot? 

A The purpose was to protect these companies against con** 

fiscatlon. 

q VSlnd was the I.T. r. T. subject to confiscation as being 
basically foreign capital? 

A Yes. 

q la other words, then, It is not olear in your recollection 
a3 to Tihathc.? or not the I.T. A T. was a separate corporation which 
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may have had possible contractual relationships with the Standard 
Electric Company or possibly with the holding company, or whether 
it was, In fact, a subordinate unit of Standard Electric? 

A I do not recollect exactly how the relations were* In any 
event. If I may add, the Reich Postal Minister tried time and again 
to dissolve I. T« S T# and other firms- as enemy-favored enterprises, 
and especially the Standard Electric as an enemy favored enterprise,, 
and to present the entire matter as a fraudulent representation on 
my part and on the part of Thiele* 

Q What do you know of the activities of the Standard Electric 
Company and of the Lorenz Company in Spain? I may ask you first. 

To your knowledge they operated In Spain, did they not? 

A Yes. 

* Q And in what sense did they operate In Spain? Did they 
havo merely agencies located there or did they actually Indulge 
in manufacturing work? 

A The Standard Eleotrlc Company in Spain was a purely 
American controlled flr;n, and there were dose relations, especially 
as far as capital was concerned, between the Standard Electrlo 
Company in Germany and the Standard Eleotrio in Spain* 

$ And those relatione continued throughout the war; is 

that correct? 

A Yes, I recall, in this connection, that between the 
leading personalities of the Standard Electric, especially a certain 
Wostrick, there wore throughout the war, ae far as I know, con- 
tacts rrith Colonel Bane, the chief of Lhe Aii»sri car. Stars »?<? Slcctiic? 
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r xi nd were you ever informed, or did 

to believe tint the Standard Electric Company In Spain was lending 
assistance to the Standard Electric In Germany In the matter of 
either caDital or raw material? 

A I do not believe that it was a question of collaboration 
in this form. It seemed to me it was a question of preserving capital, 
rather than anything else. 

Q In ether words, you mean protecting ths interests of 
American capita] in this German firm? 

A Yeo . 

Q In what sense was Uestrick seeking to proteot American 
capital in this firm in Germany? You mean by No* 1, preventing its 
confiscation by the German Reich; and you have indicated that he 
was successful in that end, because he apparently was able to establish 
through youraelf and through Thiele that the preservation of the 
firm was necessary for the furtherance of German enterprise. Did 
he take any other steps in the protection of American capital in 
this firm? 

A ^estrick was a man who thought purely ftmerioan and who 
believed. fro$ the very beginning in a very bad ending of the war, 

I had the fooling that he also had egotistical reasons, that is, 
t.o preserve his own property, which he had wholly Invested in the 
Standard Company. I believe he had u. very high e .lary, Aafar as 
I know, he received the salary of 400,000 Reichsmark, I further 
know that the Lorenz, A. 0., had a very good business in Spain, 
and as far as I know it was the most important firm in the construc- 
tion and establishment of radio apparatus, I recollect, aioo, that 
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the director-gener&l of the Lorenz, A.G., a certain Major, retired, 

Schmidt, was supervised by the police in Germany because the Helch 

Postal Minister had asserted that this Schmidt would meet Colonel 
Bane in Spain* It is true, further, that Colonel Bane was In 
Spain at that time, and it was up to me to help Schmidt considerably 
against these accusations . In addition, it may be stated it was 
difficult for Schmidt, because he had a Jewish wife. I helped in 
this Instance, also, I achieved that Mrs. Schmidt was Armani zed. 

Q To what use did you put your contacts in Spain with the 
Lorenz and Standard people - to what use did you put those contacts 
in connection with Ar.t 6? 

A At that time it was unprofitable in that respect; that is 
to 3ay, as far as counter-espionage is concerned, I obtained nothing* 

0 Did you ever attempt to obtain anything from therat 

A Yes, I made the attempt, but that was not a very seriously 
intended attempt. That was merely simulation on my part in order 
to take n stand in the other questions more effectively. 

In other words, you made this appearance of seeking 
thoir aid as a means of gaining support in your position which 
called for the noa*conf is cation of such companies in GermanyT 

A Yes . 

0. In nwiking those feints, as it were, in Spain, whom did 
you contact, what individuals did you contact in connection with 
ftho Lorcas and Standard companies? 

A Only Major Schmidt himself. 

Q And was Major Schmidt a German citizen? 

A Yea, he was. 
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Q Did you ever make any contacts with Colonel Bane? 

A Nib. Westrlck offered to me an opportunity to meet with 
Colonel Eane In order to discuss with them the possibility of getting 
Germany out of the war. But I never accepted that offer, because It 
appeared to me that would have been too much of a burden for the en- 
tire company. In addition, I had very good relations. with Mr, Dulles 
in Switzerland, in the event that I did want to engage in 3uch 
conversations. 

<\ This Colonel Bane, was he represented to you as an Amerloan 
citizen? 

A Yes. 

Q Was he represented to you as having been a Colonel in the 
American Army? 

A Yes. 

Q On active duty or retired? 

A Rotired. 

£ In other words, then, so far as these companies are concern- 
ed In Spain, the only Individual with whoa you had any contact, as 
far as German intelligence was concerned, was Major Schmidt? 

A Yes. 

Q No on® aise? 

A No. I never met anybody but Schmidt. 

Q Did you ever dispatch any of your agents to contact either 
one of those companies in Spain? 

A 1 must concede the possibility that the Loren* Company In 

Spain was contacted by one or another of my confidential agents, but 
I do not recall any facta or any detail? « 
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Q, Turning for a moment to the Standard Electric Company in 
Germany and the lorenz Company in Germany, you had an Aboehr organ- 
ization, I presume, 3et up within the company, la that correct, as 
was characteristic of all German industries? 

A You have to remember the following thing: there was one 

person in charge of the Abwehr in every concern. That was a matter 
up to the State Police — 

Q Exactly. 

A — with which I had nothing to do. 

Q Exactly. But all I want to know is whether or not you, as 

a director of the Standard Electric Company did not know who that 
man was in the Standard Electric Company. 

A If I remember correctly, I succeeded with the State Police 
not to have anyone in the Standard Electric Company, because 1 
considered that ray exclusive field. I argued that this would Jeop- 
ardize my own work. I made the attempt to have one particularly 
efficient person assigned to the economic division of the Standard 
Eleotrle Company. This I arranged in order to obtain a basis for 
espionage and counter-eapi onage work with the help of the balance 
shoots and hu 3 inesc records of that company. I was of the opinion 
that on the basic cf market analyses I could arrive at a good many 
conclusions regarding o cooomic and political problems. My depfcfcy 
during the initial period was a certain Sebastian. However, I had 
to withdraw Sebastian from the Standard Electric Company because my 
opponents argued in the following manners Sebastian was originally 
a state official. I arranged for him to get his fur .gh. He was 
an extremely clever economist. And then I arranged that. he become 
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a full-f ledgod staff member of the Standnrd Electric Company. He 
received an adequate salary for his services. My opponents no w 
accused mo of t>harjng his i9lary. for ‘.bat reason 1 had to withdraw 
and arranged that he received a normal employment ) that means again 
as a state official. 

Wised up through this experience, 1 never again attempted to 
fill this position. I found no understanding for my Ideas. 

Q Am I take It, then, that so far as you know, with the 
exception of this one man, Sebastian, there was r.o one connected 
officially with the Standard Electric or the Loron, Company Ao was 
also a member of the German intelligence service, other than yourself f 

A It may be that I used for specific problems a man named 
ZEIESSR from 6 Wi. 

Q And, briefly, what do you mean by "specific problems?" 

A Sy that 1 mean the question of supporting liajor Schmidt* 

That was a thing I referred to him. 

0, 9!hat kind of support? 

A For instance, the question of Aryanisation of his wife. 

That was a task of considerable scope, 

q At that time you wero a shareholder, is that correct, in 
the Standard Electric Company? 

A No, never -• 

q You have no financial interest in the company at all? 

A No, never. 
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'•i. What did you roc«ivo from the St^nda.-ci. Electric Company 
for your compensation? 

A Igot in a half year 600 Marks, and these 600 Marks I always 
gave to the German Red Cross. That was announced by my superior 
officer. 

Q Eos . 5\it Schal l enba rg. you were a very busy man. How 
could you devote e7on a small portion oi' your time to membership on 
the board of directors of this company if you had no interest in it, 
other than perhaps 600 Marks that you might make and give to the Red 
Cross? How much easier It would have been to Just take 600 Marks 
and give it to the Red Cross from your own income, rather than to 
devote your tics® to this company. 

A My motive was not a financial ons* Originally I had the 
intention to use all the big concerns for purposes of obtaining in- 
telligence*, v?ith the Standard Electric Company it was s particular 
case to the extent that I considered it as an eventualy bridge for 
talks with people in the United States; secondly, it was the opposi- 
tion that was put in my way by the several ministries that made me 
decide to hold on for reasons of prestige. It was quite an accusation 
that was raised against me that I was premedfistadly trying to pro- 
tect foreign, that is, enemy, property. It 1 had given up my 
position with the Standard Electric Company, the other would have 
taken that as a Justification of their accusation. Besides, neither 
Tiiiaiw uor the ether" would been able to hold on. 
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Q. I fceke it that you have no further recollection in your 
nind of any representative or member either of Standard Electric or 
of Lorens in Germany who was a member of the German intelligence 
service, other than one Schellenberg and on Sebastian, and Schmidt, 

. and probably Zeidler? Those four possibilities out of that huge concern? 

A Yes. 

Q, And I take it, likewise, or I assume from your silenoe, that 
you have never taken opportunity of the connections which you had 
with Standard Electric Company to make any contacts with America* la 
that correct? 

A No, I did not* I woubd have no reason to withhold any in- 
formation at this state of the game, after I have told so many things* 

Q Do you know of anyone who did use Standard Electrlo Cor 
intelligence purposes, any German officials, either of the Gestapo 
or any other agency? 

A It is quite possible that at the time of Canaris there 
wero relations with the Standard Electric Company, but I have no 
knowledge of them. 

APPROVED! , 

interrogator 

Interpreter 

Reporter 



c - ^ 









Testimony of WALTER _ SCHELLEN BERG , taken 
at Nurnberg, Germany, 13 February, 1946, 
by Captain Horace Hahn, AUS, OUSCC. Also 
present* Joseph Muier, Interpreter; and 
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QUESTIONS BY CAPTAIN HAHN TO THE WITNESS THROUGH THE INTERPRETER* 

Q You are the same W alter Schellenberg who has been in- 
terrogated by representatives of the Office of Chief of Counsel pre- 
viously, and you appreciate the fact that all statements which you 
make at the present time are made under oath? 

A I do. 

Q Mr. S choll onb erg, you were officially connected with AMT 
VI of the RSHA; I believe for a period of time you were the chief 
of that office; is that not correct? 

A Yes. 

Q The highest rank that you held in that position was Major 
General in the Waff on SS? 

A Yes. 

Q In your connection with that office what, if anything, do 

you know regarding the breaking of the diplomatic code which was 
used by the United States between Bern, Switzerland and Washington 

in fch© year 1943? 

A I usually received the entire deoodlfled material by the 

deciphering bureau of the OKW, Major-General Thiele In oharge. 

Q Is that the samo Thiele that was connected with you on 

th« ‘jourd of directors of Standard Electric Co. 

A Ye 3 » 
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q And what type of cods v/an used hy the '.'nlted States In 
t!»i .** connection? 

A All that I knew aoout tne technical aspects, I to know 
front conversations with Joneral Thiele* Vow and tnen 1 had also 
conversations with a division chief of his, one Colonel Kettler. 
Tnc code that you asked a tout was, as fa^as 1 know, a deciphered 
diplomatic dode. As far as I know, no mechanical code was used 
but a very comprehensive writ ter book code* We distinguished be- 
tween technical codes and otter codes. In my experience. It showed 
that technical codes were very dif icult to decipher. 

Q You referred to the diplomatic code which was used by 
the United State? as a technical code. 

A As far a? I know, it was not a technical code in this - 
instance, but a normal book code. 

Q An ordinary code of given cipher? that were used opposite 
particular letters of the alphabet? 

A Yes . 

Cl When was it that you first received from Qeneral Thiele 
a decoded message which had been intercepted between Sern and 
Washington. Do you recall that? 

A As far as I recall, it was in the beginning of 1043* 

Q Prior to that tine, |ud your office or was it Thiele's 

office that had been devoting its energies toward breaking the 
United States code? 

A Only UUo division of ThS.ala concerned with the break- 

ing or the deciphering of the code. 
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Q Who was It under Thiele's Jurisdiction that was chiefly 

concerned; do you know? 

A That was Colonel Kettler, and he hac at Ms disposal a 
great number of scientists, ms themati clans and other experts. 

Q On the basis of his efforts toward breaking the united 

States cede, did he ever comment to you whether he regarded it 
as a good codo? - 

A It wan of interest to me that only the code between Bern 
and Washington was actually broken, not other codes that were lr» 
operation, such an those between Cairo and Wrahington. 1 asked 
Thiele at one time how it came about and he told me that tie owed 
the breaking of the 3 ern-Weshington code to a lucky circumstance. 

He told me at that time that the ^e-n-Waihlngton code was an ordinary 
book code and seemingly the other codes were mechanical, 

Q Did you ever have reason to suspect that perhaps the 3em- 
Washington code had been over-simplified by the United. States in the 
hop© that th© German Government would break It and thus be the 
recipient of distorted messages or of messages which it was hoped 
by the U. S. authorities they would Intercept? 

A It was only later on that this idea occurred to me, but 
in 1943 and in 1944, I did not think of it in those terms, and that 
it cay be oversimplified. 

Q The information which you intercepted as a result of 
breaking this code in 1943, diu you find that lr.*'crm*t5. on to bn of 
interest or of any value to you in your office? 
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A Yes. 

Q. Do you remember any particular instances in which It was 
of particular value? 

A It gave an excellent 3»:rvey of intelligence material at 
the d'spooal of Haniman about conditions . in Germany. I remember 
that he had an excellent survey about the aituation of the trana- 
port organisation In Germany at that time# which he had relayed to 
Washington, further, about the steel and coal production,- the 
morale of the population, and also about problems concerning 
oppositional trends in Germany. Further, about the treatment of 
the churches, the effect of Anglo-American propaganda in Germany, 
suggestions a3 to improvement or changes in the directives of Anglo- 
American propaganda towards Germany, material bearing on Goebbela* 
propaganda and suggestions as to how to combat it and to Improve 
on counter propaganda; proposals concerning the reconstruction and 
renaissance of German literature after the defeat of Germany. Of 
particular interest, was an inquiry at one time by Secretary Hull 
concerning the person of Wlrth, former Geraan Reich Chancellor, who 
resided in Switzerland at that time. I do recall that the inquiry 
was very .specified. It inquired about the personality of former 
Reich Chancellor Wirth, his place of residence, and the contacts 
he was having at that time. 

q !.• id you. find that these reports were relatively accurate 
that were transmitted? 

A it was obvious that H war. had excellent information 
about the conditions in Germany and his reports seemed to be very 



sound* On the other hand, his reportf seemed to be based on 
information he obtained from economists who seemed less informed 
and tried to appear as important persons. 

Q That is, economists who were then residing in Switzerland ? 

A These economists were apparently persona who, for business 
reasons, had left for Switzerland in order to establish contacts 
with otha? business people. 

Q How, to get back for a moment to the code itself, I 
understand you to say that according to your classification of the 
cede, you would regard it as a book code as contrasted with an 
ordinary technical cede, and by technical code you mean a code, to 
decipher which you rely upon mechanical means J 

A Yoi9 * 

Q Do you have any definite information as to the methods 
which were used in breaking the code by Thiele and this group of 
©xperts that wore working under him? 

A All I can aay about this is what I learned from conver- 
sations with Thiele* In order to break a normal book code, it was 

a 

necossary to faave/good many transmissions* If the technical pro- 
cedure observed in several or many of the transmissions was the 
same, it was possible to break one particular spot in the code 
transmission and subsequently also to decipher the entire trans- 
mis aion. 

0 Vie s that the method which wa3 utilized by Thiele in break- 
ing this code that wo have been talking about? 
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A In this caao, I believ9,yes, on the basis of mathematical 
probability. 

In other words, to gain a more complete understanding of 
the methods which were used. In breaking codes, perhaps it would b* 
better to discuss the question with Thiele himself; would that be 
correct? 

A Thiele him3elf is no longer alive, you would have to 
talk to Kettlor. 

Q When wao it that you l^ast heard from Colonel Xettler? 

; A In April 1945, when he tried to find out where I would 

finally go to, because he was anxious to keep in touch with me and 
ny office. 

Q Have you heard any wcrd of him since you have been taken 
prisoner by the Allies? 

A No. 

Q It is cofrect, is it not, that he was a Colonel in the 
Wehrmacht and was not a member of the Waffen S3? 

A Yes. 

Q Was he a member of the Ailgemeine SS? Do you know? 

A I do not know. 

Q I believe it is correct, is it not, Mr. Schellenber g, 
that you have been interrogated previously regarding this Bern- 
KTashington code? 

A Yea. 

r> r Jh‘?r? Z!zzZ Z'zizZ jcu war a 1 uteri* oga'c eat 

A I was first interrogated by American officers in Frankfurt, 
after had surrendered on 17 June 1945. Subsequently, I was twice 





interrogated in London fcy English officers, .flf -,arwarde I was 
brought to London proper, where I was twice interrogated by a 
commission composed of a British chairman, a Bri tish specialist 
on deciphering and an American specialist on deciphering* Finally 
X was interrogated also in London with regard fcc deciphering In 
general, the OK?? coda end the research station. 

CAPTAIN KAHN* That is all. 

APPROVED* 



Interrogator 

interpreter 



rteporter 



